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1. Prepare Accounting Record

As most of accounting software in the market allow accounting records to be exported to Microsoft office
spreadsheet, AuditSME allows users to import these records directly into system.

Please refer to the sub-section on how to prepare each of the accounting record.

1.1. General Ledger

Export general ledger from accounting package as spreadsheet (.csv or .xls file) , then format the spreadsheet as
the table shown below, and finally save it as .xls file.

A B C D E F G H
Date  AccountAccount Transaction Journ Ref | Ref Balance
code name  description al I
1050/00 Retained BALANC 80,150.4
0 earning E B/F 9
1100/00Dividend * BALANC 35,000.0
0 paid E B/F 0
23/11/2 1100/00Dividend DIVIDEND Bank PBB 17,500.0
016 0 paid A 011101 0
23/11/2 1100/00Dividend DIVIDEND Bank PBB 17,500.0
016 0 paid B 011102 0

1.2. Receivable & Payable Aging

Export accounting receivable or payable aging listing from accounting package as spreadsheet (.csv or .xls file) ,
then format the spreadsheet as the table shown below, and finally save it as .xls file.

*The sample shows the aging with 120 days overdue period, and our system support up to 6 months (180 days).

A B C D E F G H I
Accou CompaCurren Curre 30da 60da 90da 120d Balan
nt ny cytypent ys ys ys ays ce
code name

3000/AA Pte MYR 1010. 1000. 2010.
01 Ltd 50 00 50
3000/BB Pte MYR 5015. 5015.
01 Ltd 20 20
3000/CC Pte MYR 270 2700.
01 Ltd 0 00
3000/DD Pte MYR 3050. 1000. 4050.
01 Ltd 50 00 00

1.3. Inventory Listing

Export inventory listing from accounting package as spreadsheet (.csv or .xls file) , then format the spreadsheet
as the table shown below, and finally save it as .xls file.

A B C D E F G H I
Stock ltem Other Ref Ref Unit QuantitUnit Total
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code descriptiondetails no. | no. Il y

107010 Shelf PCS 20

107011 Screwdriv PCS 5
er

107012 Sponge PCS 15
Wheel

107013 Quick PCS 44
Couple

1.4. Sales & Purchase Journal

cost

34.40 405.20
10.00 6909.00
50.10 4896.55

0.50 555.55

Sampling guide

Export sales or purchase transaction journal from accounting package as spreadsheet (.csv or .xls file) , then

format the spreadsheet as the table shown below, and finally save it as .xIs file.

A B C D E
Date Doc Code Debtor Name Amoun
No t

01/08/201 724 3000/FOABC TECHN 3561.6
6 2 2 OLOGIES 0

GLOBAL

SUPPLY

SDN BHD
01/08/201 724 3000/FOABC TECHN 498.20
6 3 1 OLOGIES

GLOBAL

SUPPLY

SDN BHD
01/14/201 724 3000/FOABC TECHN 1187.2
6 4 2 OLOGIES 0

GLOBAL

SUPPLY

SDN BHD
01/14/201 724 3000/FOABC TECHN 975.20
6 5 2 OLOGIES

GLOBAL

SUPPLY

SDN BHD

1.5. How to prepare general ledger?

2. Import Accounting Record

Accounting data (eg. general ledger) could be imported into the system at Menu> Statistical Sampling> Import

accounting records

2.1. Upload Spreadsheet files
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SAMPLE DEMO (M) SDN. BHD.
IMPORT ACCOUNTING RECORDS (EXCEL) FOR STATISTIC SAMPLING
AS AT 31 DEC 2016

Select type of accounting record to import

Select year end

Import more than one accounting records of similar type

Do you want to link imported GL account code to Trial Balance

Select Microzoft Excel or OpenOffice Cale file (ext: xlzx, xl= or ods)

Import GL with amount greater than {(Defaule: matsrialisy level)

Match spread sheet column against system pre-defined field

Sampling guide

Select type of accounting data and year end@
&

20161231 q

@ The Company
2 Bmﬂl“**hmm' Check this if you wish to link

(O Multiple records :
D‘/’//,‘ general ledger to trial balance.
general ledgerxls dl| m‘\‘

Upload yoJr excel file. @

Key in materiality level. @

Column 1 Colomn 2 ‘Cahl:.l3 Column 4 ‘c-l--s Colomn 6 | Column 7

Tandse  [v| Joumal  [¥] Refermol v AcCode  [V] Accomntmame [v] Tran e DebitCredt_~ ||

Date Journal REF. 1/ REF. 2 Account coda Account name Dlescription Amount

BALANCEBT BALANCEBT 1000/000 CAPFITAL -230000

& i

R SALACEBE 1500000 Assign column header for each field.(2),
RETAINED

2016-01-31 GENEFAL ADI160105 15000000 EARMING ACCRUTALS 3015
RETAINED

2016-01-31 GENERAL ADI160105 1500:000 EARMING FROVISION FOR TAMATION 41784
ACCUNM. DEFEN.

BALANCEBT BALANCEBT 2150/000 OFFICE EQUIPMENT -12536.1
ACCUM. DEPEN.

2016-12-31 GENERAL ADI1A1204 2150/000 OFFICE EQUIPMENT DEPRECTATION -37244

BALANCEBT BALANCEBT 2200/000 MOTOR VEHICLE 1851843
ACCUM. DEPEN.

BALANCEBRT BALANCEEBT 2250/000 MOTOR VEHICLE -148984.3
ACCUM. DEPEN.

2016-12-31 GENERAL ADI161204 2250/000 MOTOR VEHICLE DEPRECIATION -18100

Click to submit your upload. @

(https://auditsme.com/wp-content/uploads/2017/12/sampling_2.1.jpg)
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(https://auditsme.com/wp-content/uploads/2017/12/sampling_2.12.jpg)

2.2. Delete Uploaded Files

You might need to delete your uploaded files and re-import again if the following circumstances occur:

1. The uploaded document is not tallied to accounting source data due to wrong formatting of excel
2. Your customer amend accounts

Scroll down to the bottom of the page to view or delete accounting records.
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VIEW AND DELETE IMPORTED ACCOUNTING RECORDS FOR DATA ANALYSIS AND STATISTIC SAMPLING

Sampling guide

AS AT 31 DEC 2016
Click here to delete the imported file.

Imported T

Date Lacation of records Accounting Records File Path of Record | Delete
£2017-08-24! The Company Inventory listing -Trading finished goods Import._records\inventory._trading_ubs xls .
53011.03.24'5'[1.! Company Account recsivable aging listing (Iocal currency RM) Import._records\debtors Azinz_7 s o
22011.03.242'[1.! Company Account recsivable aging listing (foreign currancy) Import_records\debtors Aging_fcxls m
£2017-08-24! The Company Cash and credit sale transaction journal Import.recordstsale Journal xls .
52017-08-25 EThe Company Apcomnt payable zeing listing{local comrency R Import_records'zp Agins Report xlsc o
EEDIT-OS-E The Company Apcount receivable aging listing (Jocal currency RM) Import_records'debtors Asing_branch xl=x i |
{2017-08-25 The Company Account receivable aging listing (Foreign currency) Import._records'debtors Aging_foxls . |
EEUIT-OZ-ZS‘;TM Company Arcomnt payable aging listing{local corrency B Import_records'zpal 20161231 xlex i |
Ezu}mg.us;'n.e Company Account recsivable aging listing (local cumrency R Tport_records\debtors Aginz xlsx i |

m

£2017-09-18: The Company

. [} 1000000 capitat
[ 3230000 Bank mbbisza)
[ 37001000 Other Recervables
[} 27001000 Deferred Texation
[} 5000000 Tnccane
[} s3001000 Consumsble Materi
[} 2820000 Bank Charzes
[} 2p30/000 Director Remuners
[ s220000 Emertainment
[} 2401000 Gt Expanses-bloc
[ 2120000 Legal And Profess
[ 2p10/000 PewoL ol And
[} sr10/000 Remtat-house
[} or40/000 Rental storase
u 9210/000 Salarv,waze:s & Bo
[} 25701000 Secretary Fes
[ 2T30/000 Transport & Trave
[ 2201000 Upkeep or omce

EED]T—II-OQEI\{ulﬁpleremlﬂs

£2017-12-01 ! The Company

(https://auditsme.com/wp-content/uploads/2017/12/sampling_2.2.jpg)

(250,000)
155,991
502,554

(173,119

(1,751,200

129

3,110

66,000
486,141
1,073
22.M3

1725

3. Sampling Methods

General Ledger { ac. code linksd to TB )

[} 1050:000 Retained Esming (4.336.015)
[} 3400000 Prepayment 638,075
[} 4150000 Accruals (616477
[} 2300:010 Hire Purchase Pay 7203
[} 6100000 Purchases 845,900
[} 2430000 Accoumancy Fee 11,160
[} 0401000 Camisge Charges 20,085
[} oD40/000 Dividend 320,000
[} sE30000 Blecmicity Anaw 5224
[} e110/000 tnsurance And Foa 13,750
[} enn10/000 Medical Fee 1246
[} 52201000 Primsing & Statio 3444

Import_records'gl Jemmx xlsx
[} 3210000 Bank-mwbisas6)
[} 3500000 Tnterest Incame
(1) 4300000 Provision For T
[} 2200020 Got Cutpar Tax
[} 5200000 Subcontract Chare
[} sa40000 Audic Fe=

[} 2D10/000 Depreciasion
[} sE101000 Epf & Socso

[} 2301000 Gt Expenses-wct
[} 51101000 Licanses Fee

[} 20301000 Office Faciities

u 9P40/000 Postage
-

466,617
(2,185
02471
(19,109)
23,622
5,000
466,631
105255
566

530
36,000

1423

[} sR40/000 Rental-storaze
[} om50/000 Rounding Espenses

[} os20/000 Stasr wetsare

For general ledger, you could select some
of the accounts and delete them patrtially.

LJ 2300/000 Sundry Expenses 5005
[} o740/000 Tax Agent Fee 285
[} swo1i000 Warker Uniform 5,632

Inventory listing -Trading finished goods (Location: JB)

|._l 2T10M000 Tﬂepho;%cg‘

0,431

MMDD‘UM(IM v

10011

Import_records\iventory_trading wbs_ 2000 xls

Import_records'journal ubs.xlsx

You could start selecting samples with various sampling methods once you have uploaded the accounting data.

Please go to menu Statistic Sampling > Generate Sampling Data.

3.1. Judgemental Sampling

Using auditor professional judgement, auditors manually select the samples by checking the checkbox of the

selected item.
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With built-in sorting function, an auditor can quickly select the largest value or sample value more than tolerable
error (TE) from the whole population (records).

Since judgemental sampling is a non-statistical method, neither Classical Variable Sampling (CVS) nor Monetary
Unit Sampling (MUS) projection could be selected.
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SAMPLE DEMO (M) SDN. BHD.
GENERATE SAMPLE SIZE AND SAMPLE DATA FOR AUDIT VERIFICATION

AS AT 31 DEC 2016
Select transaction journal for sampling lww '
Select location of accounting records The Company ‘\ ¥ |
Purpose of sub ive testing for selected samples Income and expense transactions \ » I
Audit assertion of relevant audit testing Select the accounting record.
Completeness |
Accuracy
[Existence or Occurrance
Validity
[Right or Obligation
Valvation and measurement
Disclosure
Statistic sampling method L]ndgmeﬂalsampﬁqg E
- 8
Statistic sampling projection and evaluation ®) None
Select judgemental sampling as your sampling method @
GENERAL LEDGER:
() 1000/000 Capital (250,000) () 1050/000 Retained Eaming (4.336,918) ]
(J 3210/000 Bank-mbh(6346) 466,617 (J 3230/000 Bank-mbb(zzd) 155,991 ]
() 34001000 Prepayment 638,975 (J 3600/000 Interest Income (2.185) |
(J 3700/000 Other Receivables & Deposits 502,554 (J 4150/000 Accruals (616,47T)

(J 4300/000 Provision For Taxation |

() 4800010 Hire Purchase Payable |

Select the account code for sampling selection. @

©) 5000/000 Income (1751.299) 100/000 Purchases 45,390 ]
() 6200/000 Subcontract Charges 13,622 () 6300/000 Consumable Materials 129
() 9A30/000 Accountancy Fee 11,160 () 9A40/000 Audit Fee 5,000
(J 9B20/000 Bank Charges 3,110 (J 9C40/000 Carriage Charges 20,085

Descriptive Statistics of the Analyzed Population Data:

Maximum value: -43 Number of records with positive Median: -940
Minimum value: -282.156 ivalue: 1 :Standard deviation of the sample: 10,280
Total net value: -1,751.28% :Number of records with negative Sample variance: 105,683,706
Statistical range: 282,111 ivalue: 256 :Population variance: 105,560,244
Total positive value: 0 iNumber of records with zero value: 0 % coefficient of variation: -502
Total = = al rds: 256
Click here to pick samples et e
from selected account code. ‘ Click here to save selected sample @
You could filter your samples based on fruiria: | DetslasdGaokl
1) Tolerance Error (TE) 5,523 =>
2) Matenallty Ievel Min sample scope: 5523!
3) any amount you type Max sample scope: l

Click on the checkbox to apply mass
selection of samples to filtered record.

& Check: ) Al L) Current |

Re-compute balance
Print Columm visibility | Show 30 v |entries Search: search clear |

Tran. date * Journal Refer.mol Refer. no I Tran. dezscription Dr Cr Total
2016-01-15 SALES 7249 Sahid Sdn Bhd 13480.00 -21,960.00 u
2018-01-18 SALES 7251 Cameron (malaysia) Sdn Bhd-subanz 5820.00 -33.080.00 D
2016-01-22 SALES 7241 Ptondhy Dicksen Putra 282156.00 -318.616.00 D
2018-01-2% SALES 7312 Omne Subsea System-johor 13300.00 -404,082.00 D
2016-01-29 SALES 7313 Omne Subsea Systam-johor 11700.00 -413,782.00 D
2016-02-15  SALES 7330 Cameron (malaysia) Sdn Bhd-subang 5820.00 4s9988.00 [}
2016-02-24 SALES 7346 One Subsea System-johor 670000 -469,508.00 u
Tran. date Journal Refer.no I Refer. no IT Tran. description Dr Cr Total
Showing 1 to 30 of 30 entries (filtered from 856 total entries) Previous 1 Next
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(https://auditsme.com/wp-content/uploads/2017/12/sampling_3.1.jpg)

3.2. Simple Random Sampling

Statistic sampling method

Statistic sampling projection and evaluation

Every item in the population has equal chances of being selected as samples.
Random sample results in a statistically unbiased sample that may or may not be a representative sample.

Avoid using random sampling if audit objective is to detect over-statement of a class of transaction or balance,
stratification or MUS is more appropriate.

Random sampling is usually to be used in conjunction with classical variable sampling (CVS) for projection and
evaluation.

| Simple random sampling @

(i) None
':J Classical variable sgmpling (CVS)

Select sampling method: simple random sampling

GENERAL LEDGER:

(2 1000/000 Capital 250,000) () 1050/000 Retained Eaming (4,336.918)

() 3210/000 Bank-mbb(6846) 466,617 () 3230/000 Bank-mbb(sgd} 155,991

() 3400/000 Prepayment 688,975 () 3600/000 Interest Income (2,18%)

— = 1

() 3700/000 Other Receivables & Deposits 502,554 () 4150/000 Accruals {616,47T) |

() 4300/000 Provizion For Taxation 92471 "

- Select account code for sample selection.

() 4800/010 Hire Purchase Payable (97,293 — o

(®) 5000/000 Income (1,751,299) 5 TG00 Purchases 845,590 |

C_} 6200/000 Subcontract Charges 23,622 ':__} 6300/000 Consumable Matenals 129 |

() 9A30/000 Accountancy Fee 11,160 () 9A40/000 Audit Fee 5,000 ‘
Descriptive Statistics of the Analyzed Population Data:
Mamn.m value: -45 \Nn.mher of records with positive Median: -840
l\[mnmml value: -282,156 ivalue: 1 ESta.ndard. deviation of the sample: 10,280
iTotal net value: -1,751 399 ENnmher of records with negative Sample variance: 105,683,706
Statistical range: 282,111 :value: 356 iPopalation variance: 105,560,244
ETotal positive value: 0 Number of records with zero value: 0 % coefficient of variation: -502
Tml negative value: 1,751,299 :Number of total records: 836 !
i El'denn: 2,046 |

Random Sampling

Sampling size

Randmon number seed

Starting number record to select
Ending number record to select

Allow duplicate records

4)Click to preview
selected record

I ke Key in sample size. @

1514165165|
—
356 =
e » Click to save samples.@

Reset
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(https://auditsme.com/wp-content/uploads/2017/12/sampling_3.2.jpg)

3.3. Systematic Sampling

Systematic sampling could be used in conjunction with classical variable sampling (CVS) for projection and

evaluation.

Statistic sampling method

Statistic sampling projection and evaluation

' Systematic sampling

(®) Nome
(J Classical variable sampli (CVS)

Select sampling method: Systematic sampling @

GENERAL LEDGER:

) 1000/000 Capital 250,000) () 1050/000 Retained Eaming (4,336,918) ‘
() 3210/000 Bank-mbb(6246) 466,617 () 3230000 Bank-mbb{sgd) 155,991 |
() 3400/000 Prepayment 638,975 () 3600/000 Interest Income (2,185) ]
() 3700/000 Other Receivables & Deposits 502,554 () 4150/000 Accruzls (616,47T) J
() 4300/000 Provision For Taxation 9247 = |
: Select account code for sample selection.(2)-
Q 4300/010 Hire Purchase Pavable (97,293 &

®) 50001000 Income (1,751.299)  tal—6T00/000 Purchases 845,890

':.) 6200/000 Subcontract Charges 23,622 Q 6300/000 Consumable Materialz 129

() 9A30/000 Accountancy Fee 11160 | () 9A40/000 Audit Fee 5,000 ‘
Descriptive Statistics of the Analyzed Population Data:
Maxmmm value: -43 Number of records with positive Med.um -840
llumnu.m value: -282,156 ivalue: 1 Standard deviation of the sample: 10,280
iToft&l net value: -1,751,299 Number of records with negative Sample variance: 105,683,706
iStaﬁsd.cal range: 282,111 ivalue: 336 EPopuialinn variance: 103,560,244
ETM;&I positive value: 0 Number of records with zero value: i} % coefficient of variation: -502

i Total negative value: 1,751,299 Number of total records: 256

: Mean: 2,046 |

Systematic Sampling Key in your sample size @

@

Population size 856

Sample size I 30

Sampling interval 29

Randmon number seed 1513520395i

Allow duplicate records

4)Click to preview
selected record

N » Click to save samples.@

d  Reset

(https://auditsme.com/wp-content/uploads/2017/12/sampling_3.3.jpg)

3.4. Stratification Random Sampling
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It divides population into relatively homogeneous sub-group.

Sampling guide

It is most appropriate techniques for sampling populations where overstatements are the focus or a concern.

Statistic sampling method

Statistic sampling projection and evaluation

v— &

®) None

Select Stratification Random Sampling @

GENERAL LEDGER:
() 1000/000 Capital 250,000) () 1050/000 Retained Eaming (4,336,918) l
() 3210/000 Bank-mbh(6346) 466,617 () 3230/000 Bank-mbb(sgd) 155,991 ]
() 3400/000 Prepayment 638,975 () 3600/000 Interest Income (2,185) |
() 3700/000 Other Receivables & Deposits 502,554 () 4150000 Accruals (616.477) |
Q 4300/000 Provision For Taxation 92471 . I
= Select account code for sample selection @
Q 4800010 Hire Purchaze Payable (97,203) ' |
® 5000/000 Income (1,751,299) 07000 Purchases 845,800 |
Q 6200,/000 Subcontract Charges 23,622 Q 6300000 Consumable Materials 129 ]

Descriptive Statistics of the Analyzed Population Data:

;Maximnm value: 282,156 Number of records with positive }Ied.lml 940
M.m.nnnm value: 43 iwalue: 1 iSm.nd'ar& deviation of the sample: 10,280
ETotal net value: 1.751.299 | Number of records with negative ;Sample variance: 105,683,706
ESta'l:isl:ica.l range: 282,111 ivalue: 236 ;Poputau'nn variance: 103,560,244
;Total positive value: 0 {Number of records with zero value: 0 % coefficient of variation: 502
;Total negative value: 1,751,299 Number of total records: 2336

' == “% | You could select samples (5

Divide your population into relatively 10300} from each subgroup with
homogeneous subgroups 6 v simple random sampling.
No. >Lower Limit u#=Upper Limit # Records % Records  Amount (RM) Amount (%) Sample Size
i o 1030 842 98.36 1188733.44 67.88
2 10300 20600 10 117 131310.00 7.50 L g
3 20600, 30900 1 0.12 28800.00 1.64 1]
4. 30000] 41200 1 0.12 31606.00 1.80 1
5 41200| 51500 0 0 0.00 0.00
6. 51500f 300000 5. 0.23 370850.00 71.18 2
7. | 0 0 0.00 0.00
8. { 0 0 0.00 0.00
9. | 0 0 0.00 0.00
10. | 0 0 0.00 0.00
1L | 0 0 0.00 0.00 )
12 [ 0 0 0.00 0.00
13, | 0 0 0.00 0.00
14. | 0 0 0.00 2.00 )
15. I 0 0 0.00 0.00 )
856 100 1751299 44 100 32|
—

@ Preview your samples. ¢

¢ Click to save samples @

(https://auditsme.com/wp-content/uploads/2017/12/sampling_3.4.jpg)
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3.5. Monetary Unit Sampling

It is also called “probability-proportional-to-size” (PPS) sampling. It is kind of systematic sampling that
automatically identifies any item that is individually significant if its amount exceeds the sampling interval.

Thus it is most appropriate if audit objective is to detect over-statement of class of transaction or balance.

It is most commonly used statistical sampling in the practice i.e. KPMG in Malaysia is using this for sample
selection.

MUS can be used for statistical projection and evaluation.
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Statistic sampling method

Statistic sampling projection and evaluation

@ None
Q Monetory unit sampling, (MUS)

Select method: Monetary Unit Sampling (MUS) (1)

GENERAL LEDGER:

() 1000/000 Capital (250,000) () 1050/000 Retained Eaming (4.336.918) ]
() 32101000 Bank-mbb{5846) 466,617 (J 3230000 Bank-mbb(sgd) 155,991

() 34001000 Prepayment 688,975 () 3600/000 Interest Income (2.185)

0 3700/000 Other Receivables & Deposits 502,554 | . 2

— : | Select account code for sample selection.

L_) 4300/000 Provision For Taxation 92471 Y

(J 4800/010 Hire Purchase Payable (97,293) () 18000020 Gjmmpﬁ, (19,109 ]
| @ 5000/000 Income (L751.29%) 6100/000 Purchases 845,300 l

() 6200/000 Subconiract Charges 23622 |(J 63001000 Consumable Materials s |
Descriptive Statistics of the Analyzed Population Data:
Maximum value: 282,156 Number of records with positive E}[edian: 840
Minimum value: 45 ‘value 1 ESt:md:ui deviation of the sample: 10,280
Total net value: 1,751,299 1Nnmber of records with negative Sample variance: 105,683,706
Statistical range: 282,111 (value 856 ;Pnpnhtinn variznce: 103,560,244
Total positive value: 0 Number of records with zero value: 0 (9% coefficient of variation: 502
Total negative value: 1,751,299 :Number of total records: 856

{Mean: 2,046 |

Monetary Unit Sampling (MUS)

Purpose of the test

Population to be tested

Inh risk of ial in the relevant assertions

Risk reduction obtained from testing of controls
ie.reliance on internal control

Risk reduction from other procedures
i.e. analytical review procedure

Confidence factor to be used (reduce for risk reduction gained from other
sourees)

Confidence level

Reliabilites factor for mi on ov of bal
Monetary value of population

Specific items subjects to separate evaluation

Materiality level

Tolerable error (performace materiality)

Expected errors (devaiations) in samples

Expansion factor for expected errors

Sampling interval

Sampling size

R: stands for expansion factor for expected misstatesmnts

To ensure accuracy, existence or occurrance and
right or obligation of General Ledger: Income
(5000/000) by selecting samples using monetory unit
sampling method

Income

Low rigk =l |

Accuracy : Low risk<br />ERistence or occurrance :
Low risk<br />Right or cbligation : Low risk<br />

High (excellent system)Works w ~ |

improwvement (3) needed

Moderately effective substantive I

oderately effective substantive analystical
procedures

In light of other sources of evidence, a confidence
factor of 50% or 0.6% will be used.

: —| Assessment of risk
+ parameters to obtain
069 (50%) | w /| confidence level.

1751299,44' (B)
G Left click on the field,
_K‘ s0 largest value item

11047 @®

will be selected for
38 ® separate evaluation.

| &
1.00] ®)
8004| G=E{F*R)A
184 H=(B-C)/G

Sample size willl be
defined automatically.
Click on Preview and
Save selected sample.
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(https://auditsme.com/wp-
content/uploads/2017/12/sampling_3.5.jpg)

4. Projection & Evaluation

The final goal when applying a sampling method is to project (extrapolate or estimate) the level of error
(misstatement) observed in the sample to the whole population.

This process will allow to conclude whether a population is materially misstated or not and, if so, by how much
(an error amount).

Projection methods varies based on different sampling methods, as shown in table below.

Sampling method Projection and Evaluation

Judgemental sampling No projection

Systematic sampling Classical Variable Sampling (CVS)
Random sampling Classical Variable Sampling (CVS)

Stratification sampling Classical Variable Sampling (CVS)
Monetary unit sampling  Monetary Unit Sampling (MUS)

4.1. Classical Variable Sampling (CVS)

When to use Classical Variable Sampling (CVS) ?

1. Samples must be sufficiently large enough to be representative i.e. 200 or more samples

2. The auditor anticipates a significant number of audit differences between audited and recorded amounts
or where both overstatements and understatements are likely to exist. For example, Inventory test
counts and price tests.

3. CVS are often the most appropriate techniques for sampling populations where understatements are the
focus or a concern

4.2. Monetary Unit Sampling (MUS)

When to use Monetary Unit Sampling (MUS) ?

Some of the circumstances (detection of over-statement) in which MUS may be especially useful include the
following:

1. Receivable confirmation (for example, real estate mortgage loans, commercial loans, and instalment
loans)

2. Tests of investment security pricing compared to published (market) prices

3. Inventory price tests (lower of cost or NRV) in which the auditor anticipates relatively few misstatements
and the population is not expected to contain a significant number of large (relative to book amount)
understatements

4. Fixed-asset additions tests where existence is the primary risk
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5. Gap and Duplicate Detection

5.1. Gap Detection

5.2. Duplicate Detection

6. Integration of selected samples into audit worksheet

You could integrate selected samples together with their audit procedures once you have completed one of the
following processes:

1. Sample selection at menu Statistic sampling> Generate sampling data
2. Gap and duplicate detection at menu Statistic sampling>Gap and duplicate detection

6.1. Circularisation of receivable/payable

First, you have to upload account receivable aging listing at menu Statistical Sampling> Import Accounting
Records.

After that, select samples at menu Statistical Sampling> Generate Sampling Data.

Once the samples are selected, you will be redirected to page Statistical Sampling> Worksheet and Sampling
Projection. Please follow the steps as below:
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SAMPLE DEMO (M) SDN. BHD.
INTEGRATING SAMPLING DATA WITH AUDIT WORKSHEET AND PROGRAMME

AS AT 31 DEC 2016

Select account receivable/payable aging Iisting@

Generated Sampling Data

Select accounting records where sampling data is generated: I Account receivable aging listing (local CIMIE.

Select location of accountng records: The Company v ]
Select sampling technique or substantive test: Stratification random sampling - ]
Select sample data and size to integrate: 2017-08-29  sample size: 9

Test af balances-circularisation af balances

» Choose selected sample. @

Integrate Aundit Procedures with Worksheets

Display aging analysis npon integrting i.e. 30 days etc 0

Lead Schedule B - Trade Receivables > l

Worksheet header decription based on nature of substantive testing Circularisation of balances v I

Audit procedures\programme to integrate with worksheet |Clﬂ'»|-l|31138ﬁml of trade and other reoelvahle:i

‘Worksheet Column er Description
Book Value (Fx)
Book Value (BM)

Confirmed Valve (Fx) Selgct the correct
Confirmed Valve RM) | @udit procedure.

Difference (Fx)

Difference (M)

Verified Subsequent Receipt

Verified Invoice Amount
Schedule Index for Selected Samples En'ter indexing number
New Create a new sub-lead schedule to display worksheet ¥ i for the worksheet

New sub-lead schedule index number [_

New sub-lead schedule title I Account receivable aging listing (local currency BM)

Lle Le

New sub-lead schedule title IT Circularisation of trade and other receivables

Confirmation Letters

Export sampling data to create confirmation letter =] . ChECk thls If YOU WiSh to
Date of confirmation 2017-12-31 Create Conﬁrmatlon Ieﬁer
Method of circularisation Pozitive Circolarisation hd ]

Person to sign this document: The Company's Director - Aizuddin Bin Abc ]

Preview your worksheet. 0 Click here to 0
I

TR A create schedule.

. sibilite | Show 23 |~ |entri - .
e e If you have created company information at
card menu, you could perform matching here.
Account Code Company Name .

1 3000F02 ABC Technologies Global Supply Sdn Bhd USD 1452.20 5808.80
SGD 198171 5855

2 3000101 CDE Soltions Sdn Bhd

ry

3 3000/001 ABC 5dn Bhd MYE - 10469 62

1716351.30 485675.40

Showing 1 to 8 of 8 entries Previous 1 Next

Audit objectives
s To determine that trade receivables exist and are bona fide debts to the client.

* To confirm accuracy and collectability of trade receivables balances.

Audit procedures for selected samples

a Where there are material differences, request client to prepare a reconciliation between these amounts

b Wouch the reconciliation to external source documents

c. Where there is no reply from trade receivable, vouch collections subsequent to the balance sheet date to bank-in-slip

d. Where there is no reply from trade receivable, vouch outstanding amounts invoices together with delivery orders acknowledged by the trade
receivables
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(https://auditsme.com/wp-content/uploads/2017/12/6.1.png)

6.2. Generate receivable/payable confirmation

As mentioned in Step 6.1, you could generate receivable or payable confirmation letters by enabling checkbox
“Export sampling data to create confirmation letter*.

Confirmation Leters + Check this to create confirmation letter. @
Export sampling data to create confirmation letter

Date of confirmation 2017-12-31 =]

Method of circularisation Positive Circularisation b

Person to sign this document: The Company's Director - Aizuddin Bin Abq |

(https://auditsme.com/wp-content/uploads/2017/12/6.2-1.png)

After that, navigate to menu Audit Letter > Print All to view and print confirmation letters.

6.3. Test of Sales or Purchase

Visit menu statistical sampling>import accounting records to upload your sales transaction journal or general
ledger (with sales/purchase account code).

After that, select samples at menu Statistical Sampling> Generate Sampling Data.

Once the samples are selected, you will be redirected to page Statistical Sampling> Worksheet and Sampling
Projection. Please follow the steps below:
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INTEGRATING SAMPLING DATA WITH AUDIT WORKSHEET AND PROGRAMME

AS AT 31 DEC 2016

Generated Sampling Data
Select accounting records where sampling data is generated:
Select location of accountng records:

Select sampling technique or substantive test:
Select sample data and size to integrate:

Integrate Audit Procedures with Worksheets
Lead Schedule
Worksheet header decription based on nature of substantive testing

Audit procedures\programme to integrate with worksheet

Schedule Index for Selected Samples
New Create a new sub-lead schedule to display worksheet

New sub-lead schedule index number
New sub-lead schedule title I
New sub-lead schedule title IT

Print Column visibility Show 25 |v lem:ries

Select sales or purchases journal @

ICashandcmditsaleirxnsauionjomul .

The Company S l

Simple random sampling » ]

2017-08-30  sample size: 20
st af transactions-income and expense transactions

Pilo
“*% Choose selected samples@
10 - Incomes > |
Income and expense transactions v l

‘Sale of goods and services ( sale journal) .

Worksheet Column Header Description
Book Value (Fx) -
Book Vaie @My Se€lect "sale of goods and
Audited Value (B] sewices"
Difference (RM) ’
_ Insert index number 4)
— for new worksheet
o1 |
Cash and credit sale transaction journal ]
Sale of goods and services ( zale journal) |

Preview worksheet. @mw Create worksheet. @

Search: |

A Invoice Date Account Code Company Name Invoice No Amount
1 2016-01-14 3000/F01 ABC Wellhead Equipment Sdn Bhd 43 49820
2 2016-02-19 3000/F02 ABC Technolosies Global Supply Sdn Bhd 7331 805.60
3 2016-02-24 3000/F02 ABC Technologies Global Supply Sdn Bhd 7339 805.60
4 2016-02-26 3000/F02 ABC Technologies Global Supply Sdn Bhd 7351 805.60
29803 61

Showing 1 to 20 of 20 entries

Audit objectives
¢ All inveices raised are bona fide.
« All goods dispatched are invoiced.
* Invoices are correctly calculated.
* All sales invoiced are correctly recorded in the accounts.

Audit procedures for selected sampling data

a For each invoice selected:
(1) ensure that the delivery order has bezn signed;

Previous 1 Next

(i) check invoice price to current price lists at the date invoice was raised;
(iif} ensure that the mathematical accuracy of the invoice has been checked:

b. Agpgree details to the sales journal and ensure recording of GST tax. commiszion, ete is correct and then to debtors ledger.
c. For transactions in foreign currencies, ensure that the transactions are translated at prevailing at transaction dates
d. Test postings to (i) general ledger; and (if) subsidiary ledgers.

Other audit procedures:

« Permse file copies of sale invoices and check the sequence. Enqguire into any missing credit notes.

« check that the customer"s authorised credit limit has not been exceeded.

« If perpetual inventory record is used For each inveice selected,

(i) ensure that the cost of the goods s0ld has been correctly removed from the inventory account.
(i) check to ensure that the quantity of items sold as per the invoice has been recorded in the client’s perpetual inventory records.
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(https://auditsme.com/wp-content/uploads/2017/12/6.3.png)
The page will be redirected to “sales/purchase transaction journal” worksheet.

6.4. Valuation of Inventory Listing

Visit menu statistical sampling>import accounting records to upload your inventory listing or stock listing.
After that, select samples at menu Statistical Sampling> Generate Sampling Data.

Once the samples are selected, you will be redirected to page Statistical Sampling> Worksheet and Sampling
Projection. Please follow the steps below:
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SAMPLE DEMO (M) SDN. EHD.
INTEGRATING SAMPLING DATA WITH AUDIT WORKSHEET AND PROGRAMME
AS AT 31 DEC 2016

Select inventory listing. @
Generated Sampling Data fﬂfﬂd— &

Select accounting records where sampling data is generated: [hmmry listing -Trading finished goods i
Select location of accountng records: The Company N l
Select sampling technique or substantive test: Judgemental sampling - l
Select sample data and size to integrate: @ 2017-08-30  sample size: 20
Test of transactions-lower af cost or nrv
Integrate Andit Procedures with Worksheets Choose SBIBCtEd samples . @
Lead Schedule C - Inventory > |
Worksheet header decription based on nature of substantive testing Lower of cost or NEV - l
Audit procedures\programme to integrate with worksheet Valuation of raw materials .
Worksheet Column Header Description
Chlient Quanity
?elect procedures. For _e:(flmple, Cliont Tt Cost (RMD)
Valuation of raw material" or Avudited Quantity
"Valuation of finished goods" Audited Unit Cost (RM)
g Audited Costs (BM)

(I) Costs Diff. (RIM)

NEV after year-end (RM)
Lower of Cost or NEV (BEM)
(IT) NEV Diff. (RM)

(I+II) Total Diff. (RM)

Schedule Index for Selected Samples Insel-t index number

New Create a new sub-lead schedule to display worksheet for new worksheet
New sub-lead schedule index number
New sub-lead schedule title I Inventory listing -Trading finished goods |
New sub-lead schedule title IT Valuation of raw materials |

Click to create new worksheet. @

Preview worksheet @
AT SR

Print Column visibility Show 25 |+ leutries Search: l

A Stock Code Item description Unit Quantity Unit cost Total
1 AAENI010 Teptul Standard Com.wrench 75 10mm Pes 138.00 15.00 2820.00
2 BER-TSKE-2MFHC(EBT&ST) Toyoseiki Tak-200fhe Welding & Generatar Units 1.00 3150.00 3150.00
3 CC-31 7imm-3" M10*1.50 Econ. Type Cup Brushes Pes 912.00 4.30 4039.60
4 DCM-ADVMIGIIIML Mazn-3 Ezsy Advan Miz215m] Invertar Miz/ Unit 2.00 1630.00 3300.00
1289.00 2830077 7553272

Showing 1 to 20 of 20 entries Previouns 1 Next

Audit objectives
¢ To ensure that the value at which inventory is stated in the balance sheet 15 correctly calculated on a basis consistent with previous years

Audit procedures for selected samples

a Test additions and extensions of inventory items.
L. Vouch unit costs of raw materials to original suppliers’ invoices

Ensure the cost elements are included in the unit costs. Evaluate the treatment of freight, discounts and rebates together with their effect on valuation.
d Ensure that the descriptions of the raw materials in invoices match with the inventories list
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(https://auditsme.com/wp-content/uploads/2017/12/6.4.png)

6.5. Translation of Foreign Currency Balance

Visit menu statistical sampling>import accounting records.

You must fulfil the following requirements in order to generate “foreign currency exchange of balances”
schedule:

1. Separate aging listing into two worksheets: local currency and foreign currency.

2. We calculate “foreign exchange rate as per client” by matching debtor/creditor code between two
worksheets, hence you must make sure the correct code is applied to both debtors and creditors.

3. You have to use standard currency abbreviation, for example, USD, SGD, JPY etc

4. Upload local currency aging listing

5. Upload foreign currency aging listing

After that, select samples on foreign currency aging listing at menu Statistical Sampling> Generate Sampling
Data.

Once the samples are selected, you will be redirected to page Statistical Sampling> Worksheet and Sampling
Projection. Please follow the steps below:
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SAMPLE DEMO (M) SDN. BHD.
INTEGRATING SAMPLING DATA WITH AUDIT WORKSHEET AND PROGRAMME

AS AT 31 DEC 2016 ; - S
Select foreign currency aging listing @
o
Generated Sampling Data
Select accounting records where sampling data is generated: | Account receivable aging listing (foreign C‘Ill.
Select location of accountng records: The Company ¥ l
Select sampling technique or substantive test: Judgemental sampling - l
Select sample data and size to integrate: 2017-08-29  sample size: 5
Test af balances-foreign exchange translation of balances
Integrate Audit Procedures with Worksheets ¢ Choose selected samples_ @
Display aging analysis upon integrting i.e. 30 days ete D
Lead Schedule B - Trade Beceivables > |
Worksheet header decription based on nature of substantive testing Foreign exchange translation of balances I
Audit procedures\programme to integrate with worksheet Translation of foreign currency balances .
Worksheet Column Header Description
Select programme: 3 Book Value(Fx)
" . . Book Value(RM)
Translation of foreign C Fx Rate as per auditor
currency balances" D=A/B Fx Rate as per client
E=B*C Audited Balance (RM)

F=A-E Loss\(-gain) on Fx Balance (RM)
G=D-C Loszz'{-zain) on Fx Rate (RA)

Insert index number for new worksheet. @

Schedule Index for Selected Samples

New Create a new sub-lead schedule to display worksheet

New sub-lead schedule index number

New sub-lead schedule title I Account receivable aging listing (foreign corrency)

New sub-lead schedule title IT Translation of foreign currency balances |

Confirmation Letters

Export sampling data to create confirmation letter )

Preview worksheet. @ Create wPrksheet. @

T T W

Print Column visibility Show 25 Vlem:ries Search: )

" Balance Balance
Account Code Company Name Currency Type (BAD (FX)
1 3000/D01 ABC Engineering Sarvices Sdn Ehd JPY 9401564 2686161.00
2 3000/F0L ABC Wellhead Equipment Sdn Bhd UsD 58845.90 1471148
3 3000/F02 ABC Technologies Global Supply Sdn Bhd UsD 5808.80 145220
4 3000101 ARC Solutions Sdn Bhd SGD -5885.12 -1961.71
3 3000102 ARC Mamufacturing Sdn Bhd SGD 4796500 1598833
20075022 171635130
Showing 1 to 5 of 5 entries Previous 1 Next
Audit objectives
¢ To determine that trade receivables exist and are bona fide debts to the client.
¢ To confirm accuracy and collectability of trade recervables balances.
Anudit procedures for selected samples
a Vouched selected sample to custom declaration forms, sales invoices and acknowledged delivery orders
b. Checked foreign exchange rate @ vear-end to Bank Negara Foreign Exchange web site: http2/www.bnm gov.my/index phpTch=statistic&

peg=stats_exchangerates
c. Vouch the reconciliation to external source documents
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(https://auditsme.com/wp-content/uploads/2017/12/6.5.png)

7. Integration of imported record into audit worksheet

This data extraction tool helps to display accounting records on a new worksheet without performing sample
selection/gap detection/duplicate detection.

For examples, you wish to display account receivable aging listing or inventory listing as your supporting
worksheet.

You may navigate to menu Statistical Sampling> Worksheet and accounting records to use this function.

7.1. Related Party Transaction

Visit menu statistical sampling>import accounting records to upload your sales transaction journal or general
ledger.

After that, navigate to menu statistical sampling>+worksheet and accounting record to select related party
transaction.

SAMPLE DEMO (M) SDN. BHD.
DATA EXTRACTION AND ANALYSIS OF ACCOUNTING RECORDS
AS AT 31 DEC 2016

@ Select uploaded general ledger/sales transaction journal

Select type of accounting records | Cash and credit sale_t—:nshachﬂmlomai ﬂ

Select location of accounting records: The Company - income {5000/000) - I
Grouping mode View detailed sale transaction journal - |

Filter transactions and balances of the records i.e. related parties transactions ________.

Eiitigate: At Prwcadins-with Wkahoats @ Click to enable filtering of related party transaction.
Lead Schedule 10 - Incomes v I

Create a new sub-lead schedule to display worksheet %]

Create a new sub-lead audit schedule title I Cash and credit sale transaction journal _|
Create a new i = 3 The Company - income (5000/000)<br />Related parties transacti|
e Click to view acE?iJntlng records -

Type keyword to

""“"“" search related parties

— Ch%m All D Current

rin| 8 )Create new sub-lead schedule with audit index, Search: [Sample SdnBhd |search clear |
l?then click on "integrate worksheet" S o
8 2016-01-13 3000/301 Sample sdn bhd 7249 13430.00 E
788 2016-11-21 3000201 Sample sdn bhd 3028 312923

Showing 1 to 2 of 2 entries (filtered from 860 total eatries) @ Select related parties

(https://auditsme.com/wp-content/uploads/2017/12/sampling_7.1.jpg)
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Below shows the result of related parties transactions worksheet.

SAMPLE DEMO (M) SDN. BHD.

CASH AND CREDIT SALE TRANSACTION JOURNAL
THE COMPANY - INCOME (5000/000)

RELATED PARTIES TRANSACTIONS

AS AT 31 DEC 2016
w1 4 @ B K cache Status: off

Selected sample size: 2 Selected sample value: RM 16,709
Population size: &60 Population value: RM 1,847.559
%5 of sample size: 0.23% % of population value: 0.9%
Print Size: S00px |~ |
Invoice Date Account Code Company Name Invoice No Amount
1 2016-01-13 3000/801 Sample Sdn Bhd 7249 13480.00
2 2016-11-21 3000/501 Sample Sdn Bhd 3028 322923
16709.23

(https://auditsme.com/wp-content/uploads/2017/12/sampling_7.12.jpg)

7.2. Twelve Months Analysis

Visit menu statistical sampling>import accounting records to upload your sales transaction journal or general
ledger.

After that, navigate to menu statistical sampling>+worksheet and accounting record to perform twelve months
analysis.
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DATA EXTRACTION AND ANALYSIS OF ACCOUNTING RECORD Select uploaded general Iedger

AS AT 31 DEC 2016

Select type of accounting records
Select location of accounting records:

Grouping mode

Integrate Audit Procedures with Worksheets

Lead Schedule

Create a new sub-lead schedule to display worksheet
Create a new sub-lead audit schedule title I

Create a new sub-lead audit schedule title IT

Create a new sub-lead schedule index

or sales transaction journal
&

__——‘—'_F'_'__'_-'._
=
| Cash and credit sale transaction journal ﬁ
The Company - income (3000/000) i i

Month )
e =
Change this to display monthly figure.
10 - Incomes vi
k2

Cash and credit sale transaction journal _j

The Company - income {5000/000) |

12 Save monthly analysis @

Print ihilitv | Showw | 50 gflentrias Search: search clear

o 4 Click to view twelve month analysis @ g ol
1 Angust 2017 0.00 0.00
X January 2016 451484 12 451484 12
3. February 2016 131893.15 58337727
4. March 2016 130064.12 T13441.39
2% Apnl 2016 12218461 333626.00
6. May 2016 153006.76 988632.76
i Jume 2016 15807250 114670526
8. Tuly 2016 Q0058 66 123576392
a9 Angust 2016 141075 40 137783932
10. September 2016 127237.63 1505076.95
11. October 2016 131107.69 1636184 64
12. November 2016 9141063 172759527
13. December 2016 119963 33 1847558.65

Showing 1 to 13 of 13 entries

Previous 1 Next

(https://auditsme.com/wp-content/uploads/2017/12/sampling_7.2.jpg)

7.3. View, Filter,and Sort Accounting Record

Visit menu statistical sampling>import accounting records to upload accounting data.

After that, navigate to menu statistical sampling>+worksheet and accounting record.
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AS AT 31 DEC 2016 Select accounting record @

y

Select type of accounting records | General Ledger .
Select location of accountng records: The Company v I
Grouping mode |View detailed general ledger .
Filter transactions and halances of the records i.e. related parties transactions O

You could change your aata grouping mode, for

GENERAL LEDGER: examples, group by month, group by date etc
) 1000/000 Capital (250,000) (L) 1050/000 Retained Eamning (4,336,918)
@ 3210/000 Bank-mbh(6846) 466,617 (L) 3230/000 Bank-mbb{sgd) 155,901
() 3400/000 Prepayment 688,975 () 3600/000 Interest Income (2,185)
O 3700/000 Other Receivables & Deposits 502,554 R
— - If data is extracted from general ledger,
O 4300/000 Provizion For Taxation 92,471
please select account code.
O 4800/010 Hire Purchase Payable {97.293)
O 9W01/000 Worker Uniform 5,632

Integrate Audit Procedures with | Insert index number for o
Lead Schedule new worksheet.
Create a new sub-lead schedule to display worksheet

A - Cash And Bank Balances ~|)

%

Create a new sub-lead audit schedule title I

General Ledger: Bank-mbb(6846) (Account Number:3210/000) ]

Create a new sub-lead audit schedule title II

)

Create a new sub-lead schedule index

Click to create
new worksheet.

Click here to view éccounting records. @

Criteria: v |
Select Scope: ~ |

Min sample scupw 5523'
Filter by scope @ —_—
A Re-com| bal
Filter by keyword . S
Print Colummn vizibility | Show 30 VIED(TiE'S Search: search clearl

2016-01-01 Opening balance 1038748.03 1,038,748.03
2016-01-01 BANE MEEI2E7I6 Gzt Expenzes-block ] 03866420
¢ Click on header to sort data.
2016-01-01 BANE MBE228736 Insurance And Foad Tax 1,037.267.05
2016-01-01 BANE MBEI28736 Sundry Expenses 10.00 1,037.257.05
2016-01-05 BANE EP160106 Accruals 59257.90 §77.999.15
2016-01-20 BANK ER160110 M & R Manufacturing Sdn Ehd 11600.00 1,182.663.27
Tran. date Journal Refer nol Refer. no IT Tran. dezscription Dr Cr Total
Showing 1 to 50 of 636 entries Previous 1 2 3 4 3 13 Next

(https://auditsme.com/wp-content/uploads/2017/12/7.3.png)

7.4. AR AP Contra & Reclassification
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